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ORIGIN OPIC-06 

INFO OCT-01 EA-09 ISO-OO EB-07 L-03 /026 R 

DRAFTED BY OPIC/ID/NEA;FMCLJOHNSTON, JR.:BS 

APPROVED BY EB/IFD/OIA:RJSMITH 

EB/IFD/OIA:DHSTEBBING 

OPIC/ID/NEA:AMKRAMISH 

OPIC/ID/:CCHBATCHELDER 

OPIC/GC:EABURTON 

F.A/TMS: ARDOR NHF.IM 

059494 

R 080124Z NOV 75 
FM SECSTATE WASHDC 
TO AMEMBASSY JAKARTA 

UNCLAS STATE 265160 

E.O. 11652: N/A 

TAGS: EINV 

SUBJECT: OPIC CONSTRUCTION INSURANCE: HARRIS CORPORATION 

REF: (A) STATE 255427 
(B) JAKARTA 13400 

1. PURSUANT TO REF. (B) RECOMMENDATION OPIC HAS CONTACTED 

DON HOAGLAND WHO CONCURS THAT DEPARTMENT OF INFORMATION AND 
NOT REPEAT NOT BKPM IS APPROPRIATE AGENCY FROM WHICH AD HOC 
FGA OR NO OBJECTION LETTER SHOULD BE SOUGHT. 

2. HOAGLAND BRIEFED OPIC ON HIS APPROACH TO SENIOR STAFF 
OFFICIAL SUMANTORO OF BAPPENAS REGARDING DRAFT CIRCULAR 
LETTER FROM BAPPENAS TO MINISTRIES RECOMMENDING MINISTRY 
AWARDS OF CONSTRUCTION CONTRACTS TO U.S. BIDDERS BE DEEMED 
AUTOMATIC HOST GOVERNMENT APPROVALS FOR OPIC INSURANCE. 

OPIC UNDERSTANDS THAT EMBASSY BANKING AND FINANCE OFFICER 
CARLETON BROWER IS FOLLOWING UP MATTER WITH SUMANTORO AND 
WOULD APPRECIATE BEING ADVISED OF ITS STATUS. 
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3. SINCE HARRIS CORPORATION IS EAGER TO CONCLUDE OPIC 
INSURANCE COVERAGE AND OUTCOME OF APPROACH TO BAPPENAS MAY 
NOT BE KNOWN FOR SOME TIME, OPIC CONSIDERS AD HOC DEPARTMENT 

OF INFORMATION APPROVAL APPROPRIATE PROCEDURE FOR HARRIS 
CASE. 

4. OPIC WISHES TO MAINTAIN EXCELLENT RELATIONS WITH 
BKPM. TO THIS END, IT BELIEVES IT WOULD BE APPROPRIATE 

FOR EMBASSY TO OBTAIN WRITTEN CONFIRMATION FROM BKPM THAT 
CONSTRUCTION/SERVICE TYPE CONTRACTS FALL OUTSIDE BKPM 
JURISDICTION AND THAT BKPM HAS NO OBJECTION TO INVESTOR 
CONTRACTOR SEEKING SPECIAL APPROVAL FROM OTHER APPROPRIATE 
GOI AGENCY. A GENERAL STATEMENT FROM BKPM ON THIS MATTER 
ACCEPTABLE OR, ALTERNATIVELY, A SPECIFIC NO OBJECTION ON 
THE HARRIS PROJECT. KISSINGER 
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